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Daily Market Outlook 

Oil Pressures Build 
 

• Oil Pressures Build: Brent’s surge above USD100/bbl and rising 
Hormuz disruption risk are fuelling fears of a durable energy shock 
and could set the stage for higher FX volatility. Markets are bracing 
for stagflation pressure, stronger USD, and an ECB/BoE reaction 
that may ultimately prove over‑priced. 

• Asian FX stays shaky as oil tests USD100/bbl. Without clarity on 
energy trends or Middle East conflict, volatility risk stays high—
putting high‑beta currencies at a disadvantage versus steadier 
peers like RMB and SGD. 

 
 
Oil Pressures Build: Crude oil has climbed back above USD100/bbl as 
Iran escalates attacks on oil and transport infrastructure across the 
Middle East, raising the odds of a prolonged disruption at the Strait of 
Hormuz. Persistently elevated prices are stoking concerns that the 
conflict could trigger a more durable—and not merely temporary—
energy shock. That would reshape how markets assess inflation and 
growth risks. 
 
Separately, USTR Greer launched Section 301 investigations into 16 
major trading partners—including China, the EU, Japan, and India—and 
signalled another broad probe covering 60 countries is imminent. The 
process typically spans 6–12 months, though Greer aims to conclude it 
before Section 122 tariffs expire in July. 
 
Higher oil and rising risk aversion supported the USD overnight, aided 
by the greenback’s haven appeal and the US’s relative insulation as a 
large energy exporter. USD gains have been orderly, helped by 
interest‑rate markets aligning around central banks – across not just 
the Fed but also ECB and BoE -- leaning more toward inflation risks than 
growth. A short‑lived conflict and rapid restoration of oil flows would 
justify today’s muted FX reaction. But if the energy shock endures, FX 
volatility is likely to rise sharply, especially as prolonged high prices 
become increasingly growth‑negative for energy‑importing Europe and 
Asia. 
 
Market expectations for rate hikes at the ECB and BoE continue to firm. 
OIS markets now price a cumulative 43bp and 20bp of tightening by 
year‑end, versus expectations of 1bp and 53bp of cuts before the 
conflict started in end-February. We believe markets are 
overestimating the tightening risk, even as we shift our expected first 
BoE cut (25bp) to 3Q26 from March (Central bank update: Hawkish 
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RBA; BoE on hold for now, 12 March 2026). We still expect the ECB to 
remain on hold through 2026. Next week’s heavy central‑bank calendar 
may offer early hints of updated thinking, though the extreme 
uncertainty will likely prompt more cautious forward guidance. 
 
We remain neutral on EURUSD until clearer signs of de‑escalation give 
us more confidence that oil‑driven stagflation risks won’t derail our 
baseline of modest USD weakness in 2026. Under a moderately severe 
oil shock – USD100/bbl through mid‑year – EURUSD could drift to 1.13–
1.12. Under an acute scenario, with Brent spiking toward USD140/bbl 
and remaining elevated, a move toward 1.10 or slightly below is 
plausible. GBP may also come under renewed pressure if oil stays high, 
despite some initial short‑covering relief. USDJPY could retest the 160–
162 zone that triggered BoJ/MoF intervention in 2024. But indicative 
USDJPY levels under our moderately severe and acute oil shock 
scenarios are hard to pin down given intervention uncertainty and how 
US yields respond to the competing forces of weaker growth and higher 
inflation. 
 
 
Asian FX. Renewed pressure. Asian FX came under renewed pressure 
overnight as another leg higher in oil prices weighed on risk sentiment 
and reinforced the USD’s rebound. Brent’s move toward the 
USD100/bbl mark has heightened concerns for Asia’s net oil-importing 
economies. The rise in energy prices has also prompted markets to 
scale back expectations of Fed easing, providing an additional tailwind 
for the USD. Against this backdrop, Asian currencies typically sensitive 
to shifts in oil prices, global risk sentiment and broad USD direction 
softened across the board. The KRW was among the worst performers, 
with USDKRW pushing toward 1495 at one point overnight, 
underscoring the KRW’s high-beta characteristics during periods of 
geopolitical stress and energy price spikes. Higher oil prices also pose a 
terms-of-trade headwind for several regional economies, adding to the 
pressure on their currencies, including PHP, INR, THB.  
 
Until there is clearer visibility on the trajectory of energy prices and 
geopolitical developments in Iran, Asian FX may remain vulnerable to 
further bouts of volatility, with high-beta currencies likely to 
underperform relative to lower-beta peers (i.e. RMB, SGD). USDKRW 
last seen at 1488 levels. Bullish momentum on daily chart intact while 
RSI shows signs of rising. Risks skewed to the upside.  Resistance at 
1500, 1510 levels. Support at 1470 levels. That said policymakers have 
been quick to reassure markets this time and more forceful steps can 
help to slow the pace of depreciation. For a turnaround to play out 
would require the conflict to end and resumption of shipping routes, 
oil flows. 
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USDCNH. Consolidation. USDCNH held ground near recent lows as 
recent decline lacked follow-through traction. Brent making another 
trip to near USD100/bbl, alongside firmer USD and softer risk appetite 
are some drivers holding back RMB appreciation. While CNY fix can 
matter, broader risk sentiment, USD direction can still overwhelm 
policy guidance. That said, on relative terms, RMB may still be less 
vulnerable to other Asian FX. USDCNH was last at 6.8790 levels. Bullish 
momentum on daily chart faded but decline in RSI moderated. 2-way 
trades likely. Support at 6.85/6.86 levels, 6.8270 levels (Feb low). 
Resistance at 6.89 (21 DMA), 6.9280 (50 DMA).  
 
 
USDSGD. Bid but in range. USDSGD rebounded amid broad USD 
strength. Worries of a longer than expected military conflict in Iran 
stoked inflationary fears, leading to markets paring back on Fed cut 
trajectory. IEA’s decision to release 400mn barrels from oil reserves is 
a positive step, but it does not fully remove the risk of near-term oil 
price spikes. Release of oil reserves can take time to reach open market 
due to logistical and shipping constraints. On the other hand, Iran 
appears to widen the conflict to Arabian Gulf.  
 
USDSGD was last at 1.2780 levels. Bullish momentum on daily chart 
shows signs of fading but RSI rose. 2-way trades likely. Resistance here 
at 1.2790 (38.2% fibo), 1.2840/60 levels (50% fibo retracement of Nov 
high to 2026 low, 100, 200 DMAs). Support at 1.2710 (23.6% fibo), 
1.2690 (21 DMA). At this stage, we opined MAS is unlikely to react 
prematurely. Policymakers will likely monitor developments closely to 
assess whether the energy shock proves temporary or persistent. That 
said, a more sustained rise in energy prices could reduce the scope for 
policy patience. Market pricing has also begun to reflect tentative 
expectations of a tighter policy stance. Our S$NEER model shows the 
deviation from its model-implied mid-point widening to about 1.89% 
currently, from around 1.65% last week. 
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Technical Levels Table 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

   Source: Bloomberg, OCBC Group Research. Potential resistance and support levels are identified based on pivot points  
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This report is solely for information purposes and general circulation only and may not be published, circulated, reproduced or distributed in whole or in part to any other 

person without our prior written consent. This report should not be construed as an offer or solicitation for the subscription, purchase or sale of the securities/instruments 

mentioned herein or to participate in any particular trading or investment strategy. Any forecast on the economy, stock market, bond market and economic trends of 

the markets provided is not necessarily indicative of the future or likely performance of the securities/instruments. Whilst the information contained herein has been 

compiled from sources believed to be reliable and we have taken all reasonable care to ensure that the information contained in this report is not untrue or misleading 

at the time of publication, we cannot guarantee and we make no representation as to its accuracy or completeness, and you should not act on it without first 

independently verifying its contents. The securities/instruments mentioned in this report may not be suitable for investment by all investors. Any opinion or estimate 

contained in this report is subject to change without notice. We have not given any consideration to and we have not made any investigation of the investment 

objectives, financial situation or particular needs of the recipient or any class of persons, and accordingly, no warranty whatsoever is given and no liability whatsoever 

is accepted for any loss arising whether directly or indirectly as a result of the recipient or any class of persons acting on such information or opinion or estimate. This 

report may cover a wide range of topics and is not intended to be a comprehensive study or to provide any recommendation or advice on personal investing or 

financial planning. Accordingly, it should not be relied on or treated as a substitute for specific advice concerning individual situations. Please seek advice from a 

financial adviser regarding the suitability of any investment product taking into account your specific investment objectives, financial situation or particular needs before 

you make a commitment to purchase the investment product. In the event that you choose not to seek advice from a financial adviser, you should consider whether 

the investment product mentioned herein is suitable for you. Oversea-Chinese Banking Corporation Limited (“OCBC Bank”), Bank of Singapore Limited (“BOS”), OCBC 

Securities Private Limited (“OSPL”) and their respective related companies, their respective directors and/or employees (collectively “Related Persons”) may or might 

have in the future, interests in the investment products or the issuers mentioned herein. Such interests include effecting transactions in such investment products, and 

providing broking, investment banking and other financial or securities related services to such issuers as well as other parties generally. OCBC Bank and its Related 

Persons may also be related to, and receive fees from, providers of such investment products. There may be conflicts of interest between OCBC Bank, BOS, OSPL or 

other members of the OCBC Group and any of the persons or entities mentioned in this report of which OCBC Bank and its analyst(s) are not aware due to OCBC Bank’s 

Chinese Wall arrangement. This report is intended for your sole use and information. By accepting this report, you agree that you shall not share, communicate, distribute, 

deliver a copy of or otherwise disclose in any way all or any part of this report or any information contained herein (such report, part thereof and information, “Relevant 

Materials”) to any person or entity (including, without limitation, any overseas office, affiliate, parent entity, subsidiary entity or related entity) (any such person or entity, 

a “Relevant Entity”) in breach of any law, rule, regulation, guidance or similar. In particular, you agree not to share, communicate, distribute, deliver or otherwise disclose 

any Relevant Materials to any Relevant Entity that is subject to the Markets in Financial Instruments Directive (2014/65/EU) (“MiFID”) and the EU’s Markets in Financial 

Instruments Regulation (600/2014) (“MiFIR”) (together referred to as “MiFID II”), or any part thereof, as implemented in any jurisdiction. No member of the OCBC Group 

shall be liable or responsible for the compliance by you or any Relevant Entity with any law, rule, regulation, guidance or similar (including, without limitation, MiFID II, as 

implemented in any jurisdiction). 

 

The information provided herein may contain projections or other forward looking statements regarding future events or future performance of countries, assets, markets 

or companies. Actual events or results may differ materially. Past performance figures are not necessarily indicative of future or likely performance. 

 

Privileged / confidential information may be contained in this report. If you are not the addressee indicated in the message enclosing the report (or responsible for 

delivery of the message to such person), you may not copy or deliver the message and/or report to anyone. Opinions, conclusions and other information in this 

document that do not relate to the official business of OCBC Bank, BOS, OSPL and their respective connected and associated corporations shall be understood as 

neither given nor endorsed. 
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This material is being made available to you through an arrangement between Bank of Singapore Limited (Co Reg. No.: 197700866R) (“BOS”) and Oversea-Chinese 

Banking Corporation Limited (“OCBC Bank”) (Co Reg. No.: 193200032W). BOS and OCBC Bank shall not be responsible or liable for any loss (whether direct, indirect or 

consequential) that may arise from, or in connection with, any use of or reliance on any information contained in or derived from this material, or any omission from this 

material, other than where such loss is caused solely by BOS’ or OCBC Bank’s wilful default or gross negligence. 
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